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“MSME’s in Plastic Sector is playing a significant role to facilitate augmenting of Investment, 

Productivity, Quality, Employment, Exports along with Import substitution and Economic growth of the 

country. The plastic processing sector, predominantly comprising MSMEs ( around 85%), The industry 

is present across the country,It employs more than 4 million people and constitutes 50,000 processing 

units. Govt of India should promote domestic plastic finished goods industry through various 

measures.India should develop a comprehensive action plan to boost local and for export, 

manufacturing incentivize plastics finished goods to make India the next global plastic product 

production hub”. – Mr. Arvind  M Mehta, GC Chairman, The All India Plastics Manufacturers’ Association 

--------------------------------------------------------------------------------------------------------------------------------------- 

 

During the pre-budget consultation meeting with Hon’ble Finance Minister Smt. Nirmala Sitharaman 

shared their perspectives on boosting India’s plastic industry. Mr. Arvind M. Mehta, Chairman 

Governing Council (AIPMA), and Mr. Manoj R. Shah, President (AIPMA), presented a strategic 

roadmap to enhance the competitiveness of India’s plastic sector on a global scale. 

India has a significant opportunity to enhance its exports of plastic products, renowned for their superior 
quality. The country's value-added plastic products are predominantly exported to regions such as 
Europe, North America, WANA, Africa, South Asia, and Latin America (LAC), reflecting their global 
demand. 

The plastic industry in India is a substantial job creator, employing over 4 million people across 50,000 
processing units, of which 85-90% belong to the MSME sector. These MSMEs contribute approximately 
two-thirds of the total exports from the plastic industry, showcasing their crucial role in the sector. 
However, the scale and volume remain relatively limited. 

With immense potential to cater to the rising global demand for plastics, the MSME sector holds 
significant promise for scaling operations, boosting exports, and contributing further to India’s economic 
growth. 



Mr. Mehta highlighted that China’s export of plastic finished goods is currently 25 times higher than 
India’s. He emphasized the vast potential for India to expand its exports of finished plastic products. To 
achieve this, AIPMA proposed Production-Linked Incentives (PLI) to support manufacturers in scaling 
up operations and allocating funds for establishing warehouses at strategic locations to facilitate 
logistics for exports. These measures could boost India’s plastic exports by four times within the next 
three years, creating substantial employment opportunities, substituting imports, and contributing to 
India’s economic growth. 

AIPMA also recommended several reforms to support the MSME plastic sector, including increasing 
customs duty on plastic finished goods to 20% to safeguard domestic manufacturers  and avoiding the 
imposition of anti-dumping duties on critical inputs like PVC Paste Resin, PVC Suspension Resin, 
Titanium Dioxide, Low-Density Polyethylene (LDPE), plastic processing machinery and similar products 
in this sector. 

India’s plastic recycling sector is growing rapidly, with the country now recycling 60% of its plastic waste, 

driven by the Extended Producer Responsibility (EPR) mandate. However, the sector remains in its 

early stages and requires additional government support. 

AIPMA’s key proposal to Government of India 

 Reduce GST to NIL for plastic waste for recycling. 

 Reduce GST from 18% to 5 % on recycled plastic granules only on the conversion cost of 

recycled granules. 

 Reduce GST to NIL on recycling machinery to increase recycling companies in india. 

 20 % subsidy across India for buying capital equipment for recycling. 

To foster ease of doing business and align with the “Make in India” initiative with “Zero effect & Zero 
defect”, AIPMA called for the establishment of a Technical Upgradation Fund (TUF) with an allocation 
of INR 2,500 crore over 5 years for the plastic processing sector in line with textile sector. 

PLUG & PLAY 

Given that MSMEs account for 85% of the Plastic Processing sector, Mr. Mehta stressed the need for 
ready-to-use facilities called PLUG & PLAY including land, buildings, power, water, sewage, and road 
connectivity, along with pre-approved clearances to help MSMEs start operations seamlessly. This 
should be on the long lease as fund required for MSME’s will be less and one can start production 
immediately and it can be a game changer for the Indian Plastic Industry. 

Recognizing the need for a skilled workforce in the rapidly expanding plastic sector, Mr. Mehta 
highlighted the efforts of the Arvind Mehta Technology and Entrepreneurship Centre of Excellence 
(AMTEC) in Mumbai. This initiative bridges the skill gap and creates employment opportunities for 
economically weaker students. Mr. Mehta urged the Government of India to allocate funds to support 
such skill development programs, which are critical to fostering growth in the sector. 

AIPMA’s proposals aim to empower MSMEs, strengthen India’s position in the global plastics market, 
and drive sustainable economic growth. The association looks forward to collaborative efforts with the 
government to realize the sector’s immense potential. 

AIPMA is honored to be invited by the Ministry of Finance, Government of India, to participate in the 

Pre-Budget Consultation discussions. We are committed to aligning with government policies and 

procedures to promote sustainability and elevate the Indian plastic industry to a globally competitive 

position. 
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