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Ref. No. AIPMA/ RC/ 2020-1022
12% Dec, 2020

To

Sh. R.K Chaturvedi

Secretary

Department of Chemicals and Petrochemicals
Shastri Bhawan, New Delhi

Subject: Inverted Duty Structure- HSN Code 3920
Dear Sir,

Greetings from The All India Plastics Manufacturers’ Association (AIPMA).

The custom duty on PVC Resin was increased from 7.5% to 10% in 2019. However,
Custom Duty in respect of products under HS Code 3920 (PVC Films) was kept
unchanged at 10%. This has created a typical situation of Inverted duty structure
thus encouraging low cost import of products falling under the category of 3920.
In this regard, we had sent our representation to Ministry of Commerce and
Industry on 1%t August 2019. After examination, Department of Commerce has
sent the recommendation to Department of Revenue on 18t Sept 2020. Industry
is suffering due to the delay in deciding on the above thus creating injury to the
domestic manufacturers.

We would be grateful if you can kindly intervene and recommend Department of
Revenue for early resolution of the request.

We look forward to your taking necessary action in this regard.

Yours sincerely,
c ,./7/' 7‘&,&“}5&!%{

Chandrakant Turakhia
President



K-15018/12/2020- EP(CAP)
Ministry of Commerce & Industry
Department of Commerce
EP (CAP) Division

Udyog Rhavan, New Delhi
Dated ((Y September 2020

OFFICE MEMORANDUM

Sub: Request of the industry to increase import duty on PVC sheetings and bring it on
par with PVC flooring

The undersigned is directed to refer to this Division's O.M.No 5/1/201 7-EP(CAP) dated
6.08.2019 and reminders dated K-15018/1 0/2019-EP(CAP) dated 16.10.2019 ;
K15018/9/2020-EP(CAP) dated 20.02.2020 on the subject mentioned above and say further
that the Customs duty on PVC Flooring under HSN 391810 was raised to 15% in 2019 budget
but kept at 10% for PVC Sheeting and there has been no change in the recent budget as
well.

2. Itis to mention that this is one of the core issues raised by the PVC industry. Therefore,
Department of Revenue is requested to consider the request of the industry and intimate the
action taken to us, so that the applicant may be informed accordingly.

Encls: as above

(Vijay Shanker Pandey)

Under Secretary to the Government of India
Tele: 23062044

Email: vshanker.pandey@gov.in

To,

Shri Ritvik Ranjanam Pandey
Joint Secretary (Revenue)
46 ,North Block,

New Delhi

‘Copy to :

(i) Shri Sribash Dasmahopatra, Executive Director, Plexconcil, Mumbai

(ii) Shri Deepak Balani, DG, All India Plastics Manufacturers Association AIPMA House,
Mumbai.
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K-15018/9/2020- EP(CAP)
Ministry of Commerce & Industry
Department of Commerce
EP (CAP) Division

Udyog Bhavan, New Delhi
Dated K. February 2020

OFFICE MEMORANDUM

Sub: Request of the industry to increase import duty on PVC sheetings and bring it on par with PVC
flooring

The undersigned is directed to refer to this Division's K-15018/10/2019-EP(CAP) dated 16.10.2019
(copy enclosed) on the subject mentioned above and say further that the Customs duty on PVC Flooring
under HSN 391810 was raised to 15% in 2019 budget but kept at 10% for PVC Sheeting and there has
‘been no change in the recent budget as well.

2 Therefore, Department of Revenue is requested to consider the request of the industry and intimate
the action taken to us, so that the applicant may be informed accordingly.

Encl: as above

el f:ré’}-l‘wﬂ
Ly Lo €n
L aszini i (S.K. Ranjan)
Deputy Secretary to the Government of India
Tele:23063624
Email: ranjan.sunil@nic.in
To,

Shri Ritvik Ranjanam Pandey
Joint Secretary (Revenue)
48 ,North Block

New Delhi

Copy to

(i) Shri Sribash Dasmahopatra, Executive Director, Plexconcil, Mumbai

(i) Shri Deepak Balani, DG, All India Plastics Manufacturers Association AIPMA House, Mumbai.
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K-15018/10/2013- EP(CAP)
Ministry of Commerce & Industry
Department of Commerce
EP (CAP) Division

Udyog Bhavan, New Delhi
Dated | [ October 2019

QFFICE MEMORANDUM
== MENMURKANDUM

Sub; Regarding examination of representation requesting corrections in inverted duty
structure due to withdrawal of customs duty exemption

The undersigned is directed to refer to this Division's oM. NO.S;"T.‘QOT?-EP(CAP} datec
6082019 {copy enclosed) forwarding therewith an email dated 2. 08 2019 from Plastics Export
Promotion Councit under the domain of EP{CAP) Division nighlighting issues related to inverted
duly structure in cansultation w'th Al Incia Plastics Manufacturers Association The Custom
Sty on PYC resin which is the major raw material was raised from 7 5% to 10% However,
there has been no increasa in custom duty on products under Chapter 3920 such as PVC films
which use PVC and plastic sheets as raw Material The Industry requested for increase in
Customs duty on products undar Chapter 3920 as well.

2 The Central Board of Indirect Tax ang Custems (CBIG) is requested to intimate the action

taxen on this Division's O M referred io ahove 50 that the applicant may be informed

Encls 5s above A
R (
N0 L/\«X

iviay Shanker Panday)
Under Secretary to the Government of India

Tele: 23062044
Email vshanker pandey@gov.in

Shri Pranab Kumar Das

Chairman

Central Board of Indirect Taxes and Cusioms
Department of Revenue

Nerth Block

New Delhi.

Copy to

i) Shri Ritvik Ranjanam Pandey. Joint Secretary (Revenue) 48 North Block New Deln

(i} Sher Sribash Dasmahopatra. Executive Dirscior, Plexconal, Mumbai i
(i Sk Meela Jaydev, President. Al Incia Plastics Manufacturers Association AIPMA House s
Mumbas g
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K-15018/10/2019- EP(CAP)
Ministry of Commerce & Industry
Department of Commerce
EP (CAP) Division

Udyog Bhavan, New Delhi
Dated |L October 2019

QFFICE MEMORANDUM

Sub: Regarding examination of representation requesting corrections in inverted duty
structure due to withdrawal of customs duty exemption

The undersigned is directed to refer to this Division's O.M No 5417201 7-EP(CAP: daled
6 08.2018 (copy enclosed) forwarding therewith an email dated 2.08.201% from Plastics Export
Promotion Council under the domain of EP{CAP) Division highlighting issues related to inverted
duty structure in consultation with All India Plastics Manufacturers Association. The Custom
duty on PVC resin which is the major raw material was raised from 7.5% to 10%. However,
there has been no increase in custom duty on products under Chapter 3920 such as PVC films
which use PVC and plastic sheeis as raw material. The Industry requested for increase in
Customs duty on products under Chapter 3920 as well

2 The Department of Revenue is requested te intimate the action taken on this Division's
QM. referred to above. so that the applicant may be informed.
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iVilay Snanker Pandey; Q/
Under Secretary o the Government of India

Tele 23062044
Email: vshanker pandey@gov in

To,

Shrt Ritvik Ranjanam Panday
Joint Secretary (Revenue)

46 North Block,

New Delhi

Copy to

{1} Shri Sribash Dasmahopatra Executive Direclor. Plexconcil, Mumba:
1) Shi Meela Jaydev President Ali india Plastics Manufacturers Assoziation AIPMA House

Kumba
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Ministry of Commerce & Industry
Department of Commerce

ek . - —-EP{CABRRDivision —— —— -l e e L

Udyog Bhavan, New Delhi

Dated 0(, August 2019 .

OFFICE MEMORANDUM

Sub: Regarding examination of representation requesting corrections in
inverted duty structure due to withdrawal of customs duty exemption

The undersigned is directed to forward herewith an email dated 2.08.2019
received from Plastics Export Promotion Council under the domain of EP(CAP)
Division highlighting issues related to inverted duty structure in consultation with
All [ndia Plastics Manufacturers Association as given below:

« Custom duty on PVC resin urder Chapter 3904 was raised from 7.5% (o
10%. PVC is a major raw materia! for various industries. In order to accommodate
an increase in customs duty or raw materials, customs duty on finished product
under Chapter 3926 has been increased from [0% to 15%. However products under

e SR £ ~t odhanh joa pays - tara!
ally '‘PVC films', which use raw materials

"‘j'*f.“ far "9',‘") have na2n ‘e 910 Ha
COapier o¥2y Nave oeen (Sl QUL §
1

wireds e TRED o
sucn as PVC 2

of inverted dutv structure has arisad

ol bt
an piastic st te;

uty on finished good 1s unchan 0N r3W Marerials (s 1

*» An increase in custom duty on PV C resin under chapter 3904 is in support of the
PVC resin producers, however this has resulted in non-availability of PYC resinat
competitive price as domestic production is only 50% of the consumption, due to
which the products produced from PVC resin have become uncompetitive.

» Custom duty on PVC fiooring (Ch 3918) is 15% but it is 10% on PVC sheets
(Ch 3920 & 3921). Due to different duty rates, PVC floorings will start getting
imported by unscrupulous imparters under Ch 3920 & 3921, Hence Custom duty

on PVC sheets should also be increased to 15%, as PVC Sheets and PVC floorings

look similar, despite having different application.

» The issue of Inverted duty structure in Polyester varn (HS 5402) which is a raw
material attracting a duty of 46% including anti-dumping duty for import from
China, Whereas its finished goods Ropes (3607), Nets (5608) attract a duty of

A
24.32%.
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2. The Central Board of Indirect Tax and Customs (CBIC) is requested that the
request of Plexconcil and AIPMA may kindly be considered and action as
appropriate, may be taken in this regard, under intimation to this Department.

Encls: as above

(Vijay Shanker Pandey)

Under Secretary to the Government of India
Tele:23062044

Email: vshanker.pandey@gov.in

—
=2

(93]

Sar Pranab Kumar Da
Chairman

Central Board of Indirec: Taxes and Customs
Department of Revenue

North Block

New Delhi.

Copy t0 :

(i) Shri &= Ritvik Ranjanam Pandey, Joint Secretary (Revenue) 46 Notth
Block, New Delhi.

(ii1) Executive Director, Plexconcil, Mumbszi

(iii) Shri Meela Jaydev, President, All India Plastics Marufacturers Association

AIPMA House, Mumbal.




Sugjaci. FW: Regarding examination cf ragresentation raquesting corracltions in

%%%‘gﬂ&%}&[g R& y structure due to withdrawal of customns duty exemption From sc@piexcancil org
34 eDOL @nicin

Cc. 'Sunil Ranjan' <ranian. sunil@nic.in>,
;' vshankerpanday

Vijay Pandey

image001jpg (16k8)  _ Ouly equaiisascn 3913
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Greetings!

This has reference to your below emaif regarding examination of represeniation requesting correction in inversd duty siructure

18 10 wihdrawal of customs duly exemstion in this regard we wish to inform you that the decision to hike cusiom duly on PVC
Floering o 13% from 10% was taker very imely to save this industy from sinking due to below mentioned reasons. Indian PYC
Flooring manufactureis have large capacity tc mest the demand of domestic as weil as export marke! and 3lso is a labour

intensive industry. They ware reeling under hardship bacause of cheap imoort from ASEAN, China, Korsa and akso from Europe

due !o foilowing reasons:

PV Rasin is expansive in india_in comipariscn o prices in NEA & SEA.

2oturars el o use virgin ~YC Resin es PV

2 PV Fizoring neftam igyer ars 2racy

scrag of desired quafity is not available locall y and

‘mpons 22 not allowed info India.

Flocrings from ASEAN coures was being dore with invaried duly siruclure

3 mponsof PVC F

P P N R T i il Tl s
o the corar MHGH, 5]

¢ FYORssin s insacrisupply nindiz, Srrooctet s anl

L INVERTED QUTY on PVC Sheets:

custom duly on PVC resin undar chapter 3504 fram 7.5% to 10% in sugoort of the

“he Hon'ble finance minister alseo raisec the
and due lo non avaiiabiity of PVC resin at

PVC rasin preducers as they were reefing unde- low margirs. Due lo hike in duty
& products oroduced from PVC resin have baccme

0% of the zeasumplicn, IR

grice as comaslic gro

highly uncompetitive now.

ts i3 PYC resin ard since cusiom rjutij. on PVC rasin has bean raisec o 1 10%, cusiom
simiiar o

\IJ

The oasic raw maizrizl to praduce PVC sres
Cn 3918 - FVYC Flooring) as it will grovide some relief o
1 courdries. So cusiom duly on raw

duly on PVC sheels snould also te rzised o 1
the domastic producers to compete with chean imporia coming frem ASEAM & even Euroges
material & fnished goods is sams now. Rather from ASEAN the custom duty is oniy 5% on Ch 3820 & 3921 due o the ASEAN-
INDIA FTA, which has resultad in 2 severs INVERTED DUTY struciure for these 2 chaplars.

2. Sirnilarity in PVC Floorings & PVC sheets :

Custom duty on PYC fooring { Ch 3918) is row 15% bul itis stil 10% on PYC shes's ( Ch 3920 & 3921) Due to different duly
or Ch 3820 & 3521, Hence Cusiom duty on PVC

rales, PVQ Roorings will start getting imporiad by unscrupulous imooriers unde
sheets shouid also be increased to 15%. Below are the similaritias :

Similar Thickness : Allhough applications of PVC Sheets may be different from PVC flousings but they also look similar and ace
of same thickness. PVG sheets thickness ranges rom 0.03mm to 2.00mn & even uato 3.00 mm whereas PVC floorings thickness

slart from 0.35mm and go upto §.00MM
36245 &

2. PVC Flogring being imported already in Ch 3920 & 3921: PVC floorings are already being importad in India under Ch 3625

3921 as can be seen from the atlached Excel shes!

SETTS RN I TS 2

LI o T P T

hitps./mai: gev.infiwe_slat nullaym.;sh

Uglel Utives 12 12.0% mivie,
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34%%37%?@%&%%69 Ch 3920 & 3921
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an be seen from tha attachad Excel shest

TR T Ml AN WU QNG SJ Y

4. SION H 328 of PVC Flooring: The dascription under this SION ailows exports of PVC Floorings from thickness 0.35mm too
2.00mm, which itsalf shows the wide range of PYC floarings,

5.13 Slancard |S 2076 =198 for PVC shael As'per ts (8 stancard whith is'if-iofée a5 of nbwr. Thicknzss ol VT shaat

fram 0.57mm (0 1.Comm. So any FVC floaring upto 1.50mm ihickness can be importad

Due to above 2 main reasons, it is requested by FVC shests industry that custom duty on PVC sheet be Increased to 15% from
10% ta safeguard their interest in view of the hike in cusiom duty of their basic raw material,

402 which is raw matearial and it affract ¢ ty 46% inciuding

Further Inveiiad duly struciure is also thars in ;
's {5608) a ‘Uacic‘ury 24.32%. Thereforg

arli-dumping duty for import from China, Wha-
excess Cusloms duty on Raw maleria. is 21.33%

appropriale measures for the benerits of the industry.

D)

We request you to kindly consider tre above and ta

Regards,

Sribash Dasmohasata

x2cutive Diractor

m

“he Plastics Export Fromotion Councii
(Sporisared by the Ministry of Commaercs & Industry, Gavi, of India
Srystal Tower, Gundivaii Road Ns.3
Tt Sir M. V Road, Andheri (E}

Mumbai - 400 069
Tel © +91 22 26833951/52

Led
= RL0 B35

From: mog_sccap@nicin <mas _epcangninine

Sent: 30 July 2G19 11:06
To: £C, Plaxconcil <ed@plexcencil.org>; veeramari <vesramani@gemgranites.com>; wro@capexit.in; ed
<ed@chemexcil.gov.in>; CHEMEXCIL H.O Li Licensing Dept <deepak.gupta@chemeaxcil.gov.in>

Cer Sunit Ranjan <renjan.sunil@nic.in>: Vijay Pancey <vshanker.pandey@gov.in>; ravish kamath
<ravish@bigbagsinternational.com>: info@vivilexperis .com

Subject: Fwd: Examiration of rapresentalion requesting corrections in faverted duly structure due to withdrawal af customs duty

exemption

REMINDER-1
S,

Kindiy refer the mail below.

i T T it iql isloms duly
EPCs are requested {o furnish issues refeting to currections n inverted duly structure due to withdrawai of Cusioms duly

exemption in recently announced budget by 31,07 2018, so tha! this Division will alse get enough
representalions are recelved within the timefine, then it will traaled as the EPCs have no issues of concern witl

subject matter that may be taken up with Departmer! of Revenue.

especl lo the

Bitps:ffmait gov infiwe_staticflayout/shell.htmi?lang=en83.0.1.2.0 15121807

lime to exarming them. If no sueh

213
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T s Qriginal Messager-=--s
From: "EPCAP" <mac_spcap@nic.in>
Oale: Jul 26,2019 10:13:30 AM
Subject: Examination of representation requesting conactions in inverted duly structure due to withdrawal of cusloms duty

eiemplio .

To' ed <ed@chemexcil.gov.in>, "Debjani Roy, £0. Shefexi" <Shefexii@gmail.com>, Dedjani Roy <sepc@bharaimail co in3, "ED,
Plexconal” <ed@plexconcil.org>, vesramani <vsaramani@gemg-anites.com>, wro@capexilin

Ce: Sunil Ranjan <ranjan.sunil@nic.in>, Vijay Pandey <vshanker pandsy@gov.in>, J F Tiwari <redelhi@chemexcil.gov.in>

Ma'am/3ir,

PO ot
i~ =
=

The undersignad is directzd o seek issues witm proger atcnale geriaining o each
Aty exemption in recently anncuncad Gudga! to this Division lales! by 29.07.2019

-

L]
stiucture due teo withdrawa! of Cuslormns o
positively.

ctor . zped fom ih

Mate! (Chemexct! is requestsd to fumish oiner soues relsting fo chemical sects 2 represeniation racaived from M/a

VVE Ita, 3s the same is being examinea in ihe Diasicn)

with regards
Shilpa Kaushal
ASOD

EP!CAR) Section

[

[

tigh

dinsiigoy infives_slatioflayoulshell himlPang=cndls © 0 20 15131607

raiating o corrections in invered duly
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1™ August 2019
Shri. Shyamal Mishra

Joint Secretary

Ministry of Commerce,

Udyog Bhawan

New Delhi-110001

Subject: Issue related to Import Duty on products in HS Code 3904,
3920 and 3926

Respected Sir,

This has reference 10 the recently proposcd Union Budget for the Financial
Year 2019-20. This has further reference to the increase in Basic Custom
Duties on several products with a view 10 encourage and promoie the
"Make in India’ Scheme.

Customs duty on Poly Vinyl Chloride (PV() falling under CTH 3904,
which is one of the most commonly used raw materials by several
industries has been increased from 7.5% to 10%. It may be noled that PVC
In particular, is a major raw material for various industries including for
plastic products falling under CTH 39. To accommodate the increase in
basic Custom Duty in respect of raw materials, the Custom Duty on
finished plastic products falling under Chapter 3926 has also been
increased from 10% (o 15%.

However, ironically, the commensurate increase in Custom Duty in respect
of products specified under CTIH 3920 primarily the ‘PVC Films® has been
left out. It would be pertinent to note that PVC falling under C'TH 3904 s
major constituent of finished goods classificd under 3920 as well.
Accordingly. the lopsided change in duty structure of products falling
under CTH 39 has a significant detrimental impact on substance and
growth of all the affected plastic industry. The same has been further
elaborated in ensuring paragraphs.

As the local manufacturers of plastic iteras falling under CTH 3920
extensively use PVC, plastic sheels and plates as raw material in the
manufacturing process, any increase in its customs duty is likelv to result in
ncrease in cost of the underlying finished product. However. by keeping
the duty on finished product un-chan ged. the prices of the finished products
imported from other countries have become more economical. feasible and
conducive for the direct imports. The same is expected to have adverse
impact on the purchase of finished product munufactured by the Indian
manufacturers.
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However, keeping the Basic Customs Duty for CTH 3920 unchanged,
while increasing the Customs Duty for imports of raw materials under CTH
3904 is detrimental to ‘Make in India’ vision of the government as it will
force consumers to import items under CTH 3920 owing to lower rate of
duty whereas the Indian manufacturers wonld find it difficuit to match the
pricing due to increase in cost on account of increase in Customs duty
under CTH 3904,

In view of the above-said, it is submitted that keeping the Custom Duty un-
changed on goods falling under CTH 3920 has larger ramifications across
the plastic industry and may even put the sustenance of local plastic
manufacturers at risk. Therefore, we request vou 1o re-consider inereasing
Custom Duty rates for the finished products classified under CTH 3920 as
well or reverse the duty increase on raw material i.e. PVC under CTII
3904,

The above is for your kind consideration. Please let us know in case of any
further information or clarification.

For All Indian Plastics Manufacturers’ Association
Thanking You.
Yours faithfully,

w Hogaolh/

Meela Jayadev
President
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